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Chair Aquila Policy Dialogue  3 Letters to Govt + Research

Vice chair Techcombank Membership 15 members in 2024

Vice chair FiinGroup Events/Capacity Building 4 events in 2024

Vice chair KPMG Collaboration & Coordination other SF initiatives 1 joint publication

Vice chair + Treasurer Deep C Administration Finance and Control Timely budget management

1. SFSC Objectives & Structure
• Objectives: networking, visibility, policy dialogue 

2. Policy Dialogue Priorities
Working Verticals
• Central Banking
• Commercial Banking
• Capital Markets
• ESG Disclosures / Taxonomy
• Corporate Finance
• Insurance: start

2024 Themes in Focus
• Sustainable Trade Finance
• ESG Disclosures / Taxonomy
• Adaptation Finance

3. SFSC Board KPIs 2024
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Sustainable Finance Issued

Source: 1 ICMA Group ; 2 VietnamPlus; ING

Green Credit:
• As of March 31, 2024, EU outstanding green credit stood at (185 

billion USD), accounting for 75% of total banking loans.
Green Bonds:
• From 2019 to 2023, EU issued 200 billion USD in green bonds, 

which is a small fraction of the annual demand.
• In 2023, global sustainable bond issuance totaled 550 billion 

USD.

EU view2

Taxonomy trends

• 47 sustainable finance taxonomies have been issued globally 
since 2012.

• 31 are national taxonomies, issued by 20 different countries, of 
which 13 are SBFN member countries.

• Most taxonomies (27) identify multiple “green” objectives.
• All countries that have issued taxonomies include a focus on 

climate change

Key insights

Overview

https://www.icmagroup.org/assets/Transition-Finance-in-the-Debt-Capital-Market-paper-ICMA-14022024.pdf
https://en.vietnamplus.vn/vietnam-needs-comprehensive-regulatory-framework-to-attract-green-financing-post290676.vnp
https://www.ingwb.com/binaries/content/assets/insights/themes/sustainable-finance/ing-sustainable-finance-pulse---issue-2.pdf
https://www.sbfnetwork.org/


Current landscapes of taxonomies



What you need to know about the latest EU Taxonomy disclosures

• For the first time ever, the first quarter of 2024 ends 
with financial institutions’ EU Taxonomy (EUT) reports 
including both eligibility and alignment to the 
Taxonomy. 

• Banks’ annual reports and Pillar III disclosures now 
include the new and widely discussed Green Asset 
Ratio (GAR), designed to become a snapshot of banks’ 
environmental sustainability.  

• While some expected this first year’s GAR average to 
be lower than 10%, banks reported, on average, only 
3% GAR. 

• When looking at the EUT eligibility rate, financial 
institutions still reported around 35% Taxonomy eligible 
assets, a 5-percentage point (pp) increase since 2022. 

Sample of 33 European banks from 13 jurisdictions - results 
are strikingly low.

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



EU Taxonomy in a nutshell

Taxonomy eligible: 

• Activities identified in the Climate 
Delegated Act and Environmental 
Delegated Act as eligible for the purpose 
of financing the EU Taxonomy six 
environmental objectives.

Taxonomy aligned:

• Taxonomy-eligible activities that fully 
comply with the EU Taxonomy’s technical 
screening criteria for (i) substantial 
contribution, (ii) do no significant harm and 
(iii) have the minimum safeguards.

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



Taxonomy-aligned assets in a bank's portfolio involves three steps

• To summarise this overflow of European 
regulation, this year’s disclosures matter as 
it’s the first time banks share their EUT 
alignment and Green Asset Ratio. 

• Thus, they give a feel for the ratio that 
could become the main sustainable 
indicator for financial institutions.

• Banks’ 2022 and 2023 Taxonomy-eligibility 
disclosures revealed major methodology 
discrepancies: 

• Because of different calculations used 
by corporates on which banks rely for 
their own reporting. 

• Corporates calculate sustainability 
ratio over: turnover, CapEx or OpEx.

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



The Green Asset Ratio

Banks reported in 2024, for the first time, both their GAR asset stock and some also added their GAR for their 
investment flow.

The GAR measures the share of the credit institutionʼs Taxonomy-aligned balance sheet exposures over the 
total eligible exposures. This gives a short and comparable overview of the credit institutionʼs alignment with 
the Taxonomy.

https://think.ing.com/articl
es/hold-taxonomy-disclos
ures-a-low-start-but-a-sta
rt-nonetheless/



Green Asset Ratio averaged per country

While the GAR is an interesting metric to look at, the Taxonomy eligibility and alignment ratios give insights 
into the share of a bank's portfolio that could become green by improving eligible assets into aligned assets. 
Over 2021 and 2022, the eligibility rate stabilised around 30% of banks’ total assets. Last year’s results 
slightly improved as the 2023 average lies at 35%.

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



National variation in share of non-financial counterparties not subject to the NFRD

• This ratio shows the share of corporates not yet subject to the European Taxonomy disclosures in the 
bank’s book. 

• It’s an interesting metric to keep an eye on as the EUT scope will be gradually increased through the 
CSRD.

• This implies that SMEs and third-country companies’ activities will ultimately be included in the ratio.

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



Results and caution

Large data gaps
• The EU Taxonomy is an extensive piece of regulation requiring corporates to collect substantial 

information on their activities

Banks are still in a learning phase
• The second point to consider when looking at these reports is the “application uncertainty .ˮ

Imperfect methodology
• The Taxonomy scope currently only includes corporates large enough to fall under the NFRD, 

insurers and financial institutions. 
• SMEs and non-EU companiesʼ exclusion has a specific impact on the GAR as it creates an 

asymmetry in the ratio. 
• Financial institutions often finance large projects, including sustainable ones such as wind or 

solar panel farms, through special-purpose vehicles SPVs. By doing so, the financed assets 
may not technically end up on the bankʼs balance sheet and, therefore, are neither included in 
the Taxonomy nor GAR. 

https://think.ing.com/articles/hold-taxonomy-disclosures-a-low-start-but-a-start-nonetheless/



BNPP Wealth Management + Clariti AI

https://cdn-group.bnpparibas.com/uploads/file/2023_bnp_paribas_sa_pai_statement.pdf



BNPP GAR Disclosures

https://invest.bnpparibas/en/document/aligned-activities-under-the-meaning-of-the-european-taxonomy-1



Sustainable Banking and Finance Network SBFN Toolkit

https://www.sbfnetwork.org/wp-content/uploads/2024/05/SBFNToolkit_Sustainable-Finance-Taxonomies.pdf 

https://www.sbfnetwork.org/wp-content/uploads/2024/05/SBFN-Toolkit_Sustainable-Finance-Taxonomies.pdf






















THANK YOU FOR LISTENING!
Contact us:
Email: sf@eurochamvn.org; giando@aquila.is 
Website: https://eurochamvn.org/sustainable-finance-sector-committee/
LinkedIn: EuroCham Vietnam Sustainable Finance Sector Committee SFSC

mailto:sf@eurochamvn.org
mailto:giando@aquila.is
https://eurochamvn.org/sustainable-finance-sector-committee/
https://www.linkedin.com/company/sustainable-finance-sector-committee-eurocham-vietnam

